
-5­

We need more not less or no funding for the mentor teacher grant. It is not a one-time 

benefit but one that lasts throughout a teacher's career. (See Appendix IV) 

REVENUE 

Over the last thirty (30) years New York State has cut the personal income tax (PIT) 
rate on the wealthy in half (by 50%). The tax rate on the wealthy went from 15.375% to 
6.85%. 

From 2001 - 2010 the wealthiest one percent (1%) of New Yorkers were the 
beneficiaries of 48.3% of the tax cuts. The bottom sixty percent (60%) will receive less 
than 14% (Appendix V, p.2). 

The BTF urges the restoration of the PIT rate on people making $250,000. or more. 
Note, I say "restoration". 

Those that have benefited the most reaping millions in tax savings should be willing 
to pay their fair share in those difficult times. 

We note that New York State has a lower top rate (6.85%) on single filers than 
California (10.3%), New Jersey (8.97%) and North Carolina (8.25%) (Appendix V, p.1). 

Now we have all heard the concerns that millions will leave, people will leave, etc. 

A 2008 study, "Trends in New Jersey Migration: Housing, Employment and Taxation" 
done by Princeton University's Policy Research Institute found that: 

o	 The tax increase is "an effective and efficient revenue generation 
mechanism, having little effect on migration patterns among half-millionaire 
households. 

o	 Since the increase in New Jersey, the "total number of New Jersey half­
millionaires also increased sharply, from about 26,000 in 2002 to 44,000 in 
2006 - an increase of 70%" 

o	 In fact, the study found that most people who move away from New Jersey 
move to states that impose higher income taxes. 

A 2004 study by the Fiscal Policy Institute found that the imposition of .65 percent tax rate 
increase and .85 percent income tax increase on taxpayers making more than $500,000 a 
year (Appendix V, p.1) 

o	 During the period the tax surcharge was in effect the number of high-income 
returns grew by 30% from approximately 250,000 to over 325,000. 

o	 At the same time, New York State created 127,200 jobs. 
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THE PUBLIC OVERWHELMINGLY SUPPORTS A TAX RATE INCREASE ON THE WEALTHY 

Poll after poll has shown that between 70 - 80% of the public supports an increase in the 
tax rate on the wealthy. The latest Quinnipiac Poll (Appendix VI, p.1) shows that: 

o	 by 77% to 19% people support raising the tax by one percent (1 %) or people 
making over $1,000,000. 

o	 Republicans in New York State support the "Millionaire's Tax" by 65% to 
35%. 

o	 Democrats support the "Millionaire's Tax" by 83% to 13%, Independents by 
81% to 16%. 

TAX INCREASES ON THE WEALTHY VS. REDUCTIONS IN STATE SPENDING 

Hundreds of economists have signed letters urging the State to increase revenue 
not cut services. (Appendix VII, p.2) 

Joseph Stiglitz 2001, recipient of the Nobel Prize in Economics stated, "reductions 
in government spending on goods and services...are likely to be more damaging to the 
economy in the short run than tax increases focused on higher-income families" (Please 
also see Appendix V, p.2). 

By restoring the tax rate for the wealthiest 3.5% in New York State will generate 
approximately $6 Billion. (Appendix VIII) 

Considering the fairness of restoring a tax rate on those who have benefited greatly 
for the last 30 years as opposed to those in the middle class whose benefit was meager 
and the overwhelming public support for an increased tax on the wealthiest, we ask you to 
consider restoration of the tax rate on those making over $250,000 as opposed to budget 
cuts that will disproportionately impact on the poor and middle class and ultimately hurt the 
economy. 

Thank you again for your time and your past and continued commitment to our 
students. 


